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i. DDR State Secretary for Foreipn Trade Gregor announced in late Jecexber 195] 
' that negotiations on agreements with other Jastern countries were lagring 
bahind sehedule. Difficulties existed in the commiction of export treaties 
with Bulgaria, China, Albania, and Rumania. Polard, Rugania, Chi tay es 
Czechosicvakia were not cooperating fully on import aaa which 
were being delayed by disarreemcnts on meat deliveries and, in the case 
of Cecehoslovakia, on machine quality and Srecit ecabiong: 


ae Creror reported outstanding debts on export payments of 3el million Cx 
“ast to Sasticrn covntrics and 359 million DM East te estern states. Cf 
the 321 rillion amount, the following oreakdown was listed Ly Grcror as 
being the responsibility of the rationalized segment of the DMR cconory 
and the SAG plants: 


AS 


” 


a. Winistry for “achine Construction 135.0 million DE Lest 


Ministry for Lir ht Industry Lol it ot) n 
State Secretariat for Chemicals 3.7. oN 4 n i 
Total: 3 “Ton " w 

b, SAC Plants 
rate nine Construction 62.a * tt "a 
Light Incustry ee wo o8 
Cher.cals 9.6 " a 
‘ining ey no 
Total: m.6 0=~«*" t 0 


Grepor further notcd that the current 131.7 million 0! cast total balance 
would probably be ruduced to 70 million by 31 Decenber 1° 1. This would 
be an improvement over the end of 1°59, when the balance was 252 sillion, - 


35° The Ministryof Machine Construction announced that many export orders had 
Leen delayed considerably by construction difficulties. Severe mat rial 
Shortages y | such as boiler shects, svecial vipes, ete., nad caused nore 

chi smb of quotas. Inaldition, an inventory backlog of commodities 

ead by the polyrraphic and textile industrics, amounting to around 

dicn OM Mash had resultcd frem the cancellation of expert contracts. 

tn order to cartail this backlor as much as possible, the Ministry of 


w 


Trade YES asked to rive immediate notification of cancellations 


tian CONE (EBENTIAL otherwise enmleayed. 
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SAG quotas for exnort iad inrgely been fulfilled and in part loaded through 
mid-December 7951. Some of the orders, however, could not be filled until 
tne first quarter of 1952, because necessary materials were not available 
and because the Ministry of Foreign Trada “ad not delivered required imports 
in She necessery smounts. Further delays had been ex-erienced, 28 in the 
exse of the Czechoslovakian contract, because snecifications had not been 
established in time. Lax procedures were to blame in the non-fulfillment 
of an order for Rumania: an offer was made to DIA on 6 June 1951 for the 
nurehase of tachometers, but tne proper order and technical snecifications 
wer- not available until 6 December 195]; it is hoped to deliver the instru- 
ments sometime during the first quarter of 1952. An order from the USSR 
for calculating machines could not be delivered because no confirmation had 
been received from “Voscow, ; 


The Ministry of Machine Construction reported a shortage of 20,000 tons of 
pig iron and emvhasized the importance of fulfilling the import lan. The 
‘“inistry of Foreign Trade announced that 6,800 tons were expected by 31 De- 
cember 1951 from the Soviet Jnion and other countries, and that vrospects 
for the first quarter of 1952 are for 18,000 tons to be imported from the 
Lollowing countries: ane 


Soviet Union: 10,050 tons 


Austria : 2,500 =" 
Holland 3 5,000 # 
Sweden : 300 +" 


In order to vroduce quality castings, ~eteallic silicide is needed, while 
an adequate su-ply of foundry -ig iron is necessary to lessen the number 
of rejects, 


The SAG industries noted the serious situetion in the vroduction of aluminum. 
ft mirht become necessary to halt production entirely in the very near future 
if imports and deliveries from Lauta of argillaceous earth are not insured 
immediately; .a shortage of 697,000 tons of imports already exists. Gregor 
has requested a prompt explanation from Hungarian agencies, and State Secre- 
tary van Rickelen*is to devote all of his attention to. this problen, 


Heinrich Rau of the State Planning Commission has directed the foliowing 
criticisms at the Ministry of Foreign Trade: 


a, There is no clearly.defined surervision of the settlement of exnort 
orders. In the future, the Ministry of Finance will exercise a stricter 
control over the various DIA‘'s, beginning with DIA-Maschinenbau and DIA- 
Elektrotechnik, The Finance Ministry will cheek factory accounts and will 
propose methods designed to improve the keeping of records, Rau hes 
emphasized that each bockkeening error costs the DDR millions of Merks, | 


b, One reason for the deficit in exports is the lack of fulfillment 
of the import plan and the consequent serious shortages of materials. 


ec. Misleading revorts submitted by the Ministry of Foreign Trade 
injure . DDR vroduction, Overly optimistic accounts which have ineiuded 
deliveries not scheduled until 1952 are serious mistakes. Rau demanded 
that future situation reports be sober, objective, and uncolored, 


ad, The tendency to view foreign trade as a matter of profit and losa 
harms the construction endeavor of the entire Eastern Bloc; the factor 
with which the Eastern countries reckon is the punetual fulfillment of 
contract obligations. 


25X1A* a. ee: State Secretary van Rickelen, head of the independent 
tariat Chemie, Steine und Erden (State Secretariat Chemistry, Stones 


and Clays) Pa 
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